INCOME TAX ARTICLE CONNECT |
EXCELLENCE IN LEGAL DELIVERABLES E

o1

CBDT focus on Entertainment and Film Industry

By: Vivek Jalan
FCA, LL.M (Constitutional Law), LL. B, MBA (International Trade), B. Com (H)
Team Tax Connect

The CBDT it seems now wishes AOs to focus on the entertainment sector. It has directed
: AOs vide F.N0.225/215/2018/ITA-II to ensure uniformity in assessing the entertainment
sector by examining pre-operative expenses under Section 35D, verifying Form No. 52A
(with possible Section 272A penalty) from film producers, and allowing deductions per

Rules 9A/9B. Please refer the circular for more details.

Declaration of expenses of feature film: The Assessing Officer may verify the
submission of Form No. 52A and expenses claimed in books of account of these entities.
A penalty u/s 272A of the Act for failure to furnish Form No. 52A within the prescribed

time may also be considered by the AOs.

Expenses incurred on production of feature films:

On Production: The deduction in respect of expenditure on production of feature films

may be verified and allowed as per Rule 9A of the Income-tax Rules, 1962.

On Distribution: the deduction in respect of expenditure incurred on acquisition of
distribution rights of feature films may be examined and allowed as per Rule 9B of the :

Rules in the case of a distributor of the film.
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MUMBAI

Unit No. 312, Omega Business
Park, Near Kaamgar Hospital,
Road No. 33, Wagle Industrial
Estate, Thane West,
Maharashtra- 400604

Contact Person:
Prashant Kumar Jha

Email:
prashant.jha@taxconnect.co.in

@ BENGALURU

951, 24" Main Road, JP
Nagar, Bengaluru,
Karnataka — 560078.

Contact Person:
Anil Pal

Email:
anil.pal@taxconnectdelhi.co.in
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@ KOLKATA

6, Netaji Subhas Road,
3" Floor, Royal
Exchange Building,
Kolkata — 700001

Contact Person:

Sandeep Mandal

Email:
sandeep.mandal@taxconnect
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KOLKATA

R No 119; 1st Floor;
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Cal Jessore Road,
Kolkata — 700055

Contact Person:

Uttam Kumar Singh

Email:
uttam.singh@taxconnect.co.in
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@ DELHI

B-139, 2nd Floor,
Transport Nagar,
Noida-201301 (U.P)

Contact Person:
Poonam Khemka

Email:
poonam.khemka@taxconnect
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DUBAI

Azizi Feirouz, 803, 8th
Floor, AL Furjan, Opposite
Discovery Pavillion,
Dubai, UAE

Contact Person:

Rohit Sharma

Email:
rohit.sharma@taxconnect.co.in
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